
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Market 
Overview 

• A turbulent backdrop that played to the Birchmont Absolute Return Pool's (the “Fund”) strengths: The 
second quarter of 2026 was defined by trade policy uncertainty, tariff headlines, and renewed geopolitical tension, 
all of which drove meaningful swings across public equity and fixed income markets. Public equities nonetheless 
finished the quarter at record levels, a reminder that strong headline index returns can obscure how unsettled the 
path to them was. Both features of the quarter mattered for a fund built to deliver positive absolute returns with 
low correlation to traditional markets. The volatility supplied the dispersion these strategies are designed to 
exploit, while the strength of public markets was a useful reminder that diversification is best established before 
conditions turn, not after. 
 

• Dispersion and volatility created opportunity for alpha-oriented strategies: The choppy, headline-driven 
environment produced exactly the kind of dispersion and volatility that well-managed absolute return strategies 
are designed to exploit. Across multi-strategy, credit, market-neutral, macro, and arbitrage approaches, the ability 
to generate returns independent of market direction proved valuable, reinforcing the case for a diversified, multi-
manager structure over reliance on any single return driver. 
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Drivers of 
Performance 

• The Fund launched on April 1, 2026, however as capital was deployed across the underlying managers through 
mid-to-late April, May marked the first month of fully-invested performance. This inaugural commentary covers 
performance from inception through June 30, 2026, reflecting two full months of performance. 
 

• AQR Apex UCITS Fund (“AQR Apex”) (Multi-Strategy) — a core ballast within the portfolio: As one of the Fund's 
top holdings, AQR Apex returned approximately +0.57% from its funding date through June 30, 2026. Gains from 
directional macro and arbitrage strategies were partially offset by weakness in stock selection over the quarter. 
The holding's diversified, systematic approach is designed to provide returns with low correlation to traditional 
markets. 
 



 

 

 

 

 

 

 

 

  

   

• Establishing the target manager lineup through initial deployment: As this was the Fund's launch period, our 
primary focus was the deliberate build-out and funding of the underlying manager lineup. Following the April 1, 
2026 launch, capital was deployed in a measured way through the month, reaching a fully-invested position 
across our multi-strategy, credit, equity market-neutral, equity long-short, and global macro sleeves. Each 
allocation was sized according to its strategic role, risk contribution, and correlation profile rather than a return 
target, consistent with our objective of building a genuinely diversified portfolio from day one. 
 

• Maintaining a disciplined risk posture through the launch period: Throughout the period we maintained the 
Fund's target risk profile, keeping net equity beta at approximately 0.3 — squarely within our targeted 0.2–0.4 
range. Allocations continued to be governed by risk contribution, correlation, and regime behaviour rather than by 
chasing returns, ensuring the Fund's diversification and downside-protection objectives remained front and 
center as capital was fully deployed across the manager lineup. 

 

Pool 
Positioning 

• Amundi CFM Cumulus Fund (“Cumulus”) (Multi-Strategy) — a stronger finish to the quarter: Cumulus, the 
Fund's second multi-strategy sleeve, returned approximately +0.90% as of June 30, 2026. Its systematic, model-
driven process complements AQR Apex within the multi-strategy allocation, and its improving trajectory through 
the quarter, with June its strongest month, reinforced its role as a diversified, complementary return driver. 
 

• Lazard Rathmore Alternative Fund (“Lazard Rathmore”) (Credit & Fixed Income) — consistent, low-volatility 
alpha: Delivered positive performance consistently throughout the quarter (+0.40% April, +0.66% May, +0.81% 
June) for a cumulative return of approximately +1.86% as of June 30, 2026. The holding's focus on carry and credit 
alpha produced exactly the kind of steady, low-volatility return stream it was selected to provide, which we believe 
is an important stabilizing anchor within the broader portfolio. 
 

• Picton Long Short Equity Alternative Fund (“Picton Long Short Equity”) (Directional Equity), the purposely 
directional sleeve in the lineup: Picton Long Short Equity reported a return of +8.64% for the second quarter of 
2026, finishing comfortably ahead of its benchmark. Stock selection in information technology and materials 
drove results. Carrying roughly half the market's beta, Picton Long Short Equity is the sleeve most sensitive to 
equity direction within the lineup. 
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  Multi Strategy 46.36% 

  Equity Long-Short 18.99% 

  Credit & Fixed Income 15.05% 

  Directional Equity or Fixed Income 10.01% 

  Cash 4.89% 

  Equity Market Neutral 4.70% 
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• Stability through turbulence is the objective — and the early results are encouraging: The Fund's central 
purpose is to remain stable and deliver positive absolute returns through volatile, uncertain markets, and its 
performance since inception has been a promising early proof point. Through a period marked by trade 
tensions, geopolitical uncertainty, and sharp swings in public markets, the Fund delivered steady, positive 
results with low correlation to traditional assets — behaving, we believe, exactly as designed. 
 

• Positioned for a choppy road ahead: We expect the global macro environment to remain choppy, with 
ongoing potential for policy-driven and geopolitical volatility. That is precisely the backdrop in which we want 
this Fund to prove its worth. Our goal is for the Fund to continue exhibiting the same resilience and stability it 
has shown out of the gate — dampening portfolio volatility while generating uncorrelated returns — and we 
believe its diversified, multi-manager structure and disciplined risk management leave it well-positioned to do 
exactly that in the quarters ahead. 
 

Outlook 

Asset Allocation as of June 30, 2026 

Top 10 Holdings as of June 30, 2026 
AQR APEX Multi-Strategy UCITS Fund 23.93% 

Amundi CFM Cumulus Fund 22.43% 

Lazard Rathmore Alternative Fund 15.05% 

Picton Long Short Equity Alternative Fund 14.57% 

iShares MSCI ACWI ETF 10.01% 

RBC QUBE Market Neutral World Equity Fund 4.70% 

Oak Hill AQR Delphi Long-Short Equity Fund 4.42% 

 

The Top 10 Holdings represent only a selection 
of the portfolio’s securities and do not reflect its 
full composition. Top 10 Holdings are shown as 
of the date indicated and may change without 
notice. 
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This information transmitted is intended to provide general guidance on matters of interest for the personal use of the reader who accepts full 
responsibility for its use, and is not to be considered a definitive analysis of the law and factual situation of any particular individual or entity. As 
such, it should not be used as a substitute for consultation with a professional accounting, tax, legal or other professional advisor. Laws and 
regulations are continually changing and their application and impact can vary widely based on the specific facts involved and will vary based 
on the particular situation of an individual or entity. Prior to making any decision or taking any action, you should consult with a professional 
advisor. The comments and information pertaining to the Birchmont Absolute Return Pool (“The Fund”) are not to be construed as a public 
offering of securities in any jurisdiction of Canada. The offering of units of The Fund is made pursuant to the Offering Memorandum and only to 
investors in Canadian jurisdictions that meet the definition of accredited investor as per National Instrument 45-106. Important information 
about The Fund is contained in the Offering Memorandum available through Willoughby Asset Management Inc. (the “Fund Manager”). 
Commissions, trailing commissions, management fees, performance fees and expenses all may be associated with investments in The Fund. 
Investments in The Fund are not guaranteed, the values change frequently and past performance may not be repeated. Any indicated rates of 
return of 1 year or greater are the historical annual compounded total time-weighted returns, calculated net of fees, including changes in unit 
value, and reinvestment of all distributions when received and do not take into account sales, distribution or optional charges or income taxes 
payable by any security holder that would have reduced returns. Unit values and investment returns will fluctuate and there is no assurance that 
The Fund can maintain a specific net asset value. Investment funds are not guaranteed, their values change frequently and past performance 
may not be repeated. Please read the Offering Memorandum before investing. Harbourfront Wealth Management Inc. (“Harbourfront”) has 
relationships with related and /or connected issuers, which may include the securities or funds discussed in this document and are disclosed in 
the Harbourfront Relationship Disclosure document and the Statement of Policies Regarding Related and Connected Issuers, which can be 
accessed at harbourfrontwealth.com.  

Certain statements contained in this communication are based in whole or in part of information by third parties and Willoughby Asset 
Management has taken reasonable steps to ensure their accuracy. Market conditions may change, which may impact on the information in this 
document  

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in nature, 
depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” “anticipate,” “intend,” 
“plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include anything other than historical 
information are subject to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. 
FLS do not guarantee future performance. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless 
required by applicable law, it is not undertaken and specifically disclaimed that there is any intention or obligation to update or revise FLS, 
whether because of new information, future events or otherwise. 

The Fund is available to clients of Harbourfront Wealth Management Inc. (“Harbourfront”), as outlined in the fund offering documents, available 
on our website at willoughbyasset.com. Harbourfront is an affiliate of Willoughby Asset Management Inc. (the “Fund Manager”), the principal 
selling agent of The Fund and receives fees for its advisory services as detailed in the Offering Memorandum. Investors may purchase The Fund 
through Harbourfront, Harbourfront Wealth Counsel Inc., or other third party selling agents retained by the Fund Manager.  

All data and marketing conditions are as of June 30, 2026, unless stated otherwise and are subject to change without notice. 
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